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TRUSTEES
Ought to Know

what securltles constitute a legal in-
vestment for the funds left in their
charge. We have reprinted in book-
et form the law governing th: in-
vestment of Savings Bank and Trust
Funds In New York State, also the

1917 Officlal List

wof bonds which are believed ta com-
ply with the reaulrements of this
law. Quite a number of changes
have been thade since the 1916
Official List was published.

Ask for Booklet 597
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FINANCIAL NEWS
AND COMMENT

!ﬂllmm Operators Ave Aidel in
| Their Work by New Haven's
hmp to 39 1-2,

.l’l BLIC IGN ORL‘! MARKET

| UL N, Steel Corporation’s Glow-
" ing Report lusm-d_’fl‘oo Late
to Bolster Priees.

The greater number of professional
| traders In yesterduy's Stock Exchange
fn:lmnllmmu found in the peculiar conditton
of thelr own minds reason for bearish.
'nc ® In the greater part of the session,
They were not seriously affected by the
developmenta of the day, which in some
Instances presented something of a pessi-

their par value
Price to yield 3.80%

Full particulars sent upon request
for Clreuinr AD-52

TheNational City
ompany
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City of
Philadelphia

4% Bonds

1 investment for sav.

k and trust funds

in New York, Massachu-
setts, Connecticut and other
Btates.

Eligible to secure Postal
Deposi 90%

mistic aspect, but they evidently meas.

| ured current prospects In relation to va-
rlous uncertainties In a fashlon so dif.
i ferent from that which might be based
| Upon sound reasoning that they could
see but one side to the market, And
[llmlr forebodings were helped along by
the olistinnte refusal of the public to Py
| the slightest attention to apeculation for
either account,

Perhaps If the United States Steel di-
| rectors had presented the quarterly re.
port of the corporation and thelr divi-
dend decision before the close of busi-
ness traders might have seen a light In
the darkness. It was a most wonderful
report. It waa the greatest quarterly
record of earnings in the history of the

the total for the whole of the preceding
year and more than $40,000,000 In excess
?:':ha tolul for the twelve months of
These carnings completed a year of
extraordinary operations in the steel In-

could be cut In half and yet the surplus
would be far above dividend require-
ments of 7 per cent, on the preferred and

thrown In,

will consider that & stingy bonus for the
stockholders, but the middle name of the
United States Steel directorate Is con-
servatism,

Gloom operators In stocks dld not

Stocks.

Comparative

cover some of their contracts, thus giv-

tables showing
capitalization,
earnings, market
prices and other
pertinent data on
the larger Steel

Gopy "B-31" on request |

Monday's market.

days ‘o under 40 at present.

United States.

"Specialists in Public Utilities
§0 Wall Street, New York.

Conservative
Investors

corporations,
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concern, with net results not far ynder| !
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dostry. The net avallable for dividends

5 per cent, on the common, with extras

The extra declared on the common was
1% per cent. Doubtless many persons

throw off their burdens with the apn-
proach of the end of the day's opera-
tions, but they did, however, take wis-
dom Into their heads long enough to

Ing the market & much firmer tone at
the close, with full recoveries In many
Issues, notably In Steel common. Al-
though therse was no Increass In the
general dealings expansion in the
transactions In particular stocks shoved
the total In all Issues well above _the
record of the preceding day, such stocks
as American Smelting, Central Leather,
Crucible Steel, Cuba Cane Sugar, Gen-
eral Motora, Southern Rallway and New
Haven providing tRe chief mdditions to
the dealings as compared with those In
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New Haven gave a sorry exhibition.
But then New Haven was in a ¢lass by
Itnelf, and Its decline to 39 repre-
sented conditions wholly significant of
the New Haven property, A great con-
trast with a great lesson In rallroad
finance and management this New
Haven drop from & price of 256 of other

1300

Bouthern Rallway stock, which next
to New Haven led the rallroad list,
moved up on the constructive policies of
the Southern management; llkewise
Atchison's advance reflecled the strength
of the company under the work of the
bullders, who have made the road one of
the best physically and financially in the

Money was casy and In abundant sup-
ply. 'The demand for accommodation,
however, was light, with no prospect of
an immediate Increass in the inquiry
from borrowers, When the Government
beging the financing of the debls accu-
mulated by Democratic policles money
doubtless will grow firmer. And some
ururltlu may grow cheaper if the Gov-
er t's prop 1 excess profits tax in
added to the taxation burdens of our
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Total sales to-day, 662,800 shares.
to date, 15,716,300, Bame period 1516, 16.800,200,
Where a “c” follows a quolatlon it indicates n bld or offer tor len ul‘llmn

Same day 1016, 724,100, January 1

GOSSIP OF WALL STREET.

U. 8 Steel's Progreaa,

comtnon sold at 8% n share. In thnl
year no dividend was pald on the stock,
wnd with the exception of 1915 provided

tory of the corporation when the share-

their Investment. In 1804 total net
earnings of the corporation were §70.-
176,519, and In 1915 $130,361,296, In

common dividends of 7 per cent, (extras
included) were paid, while net urnlma
for the twelve months were $333.620.-
086, the final guarter's exhibit being :ha
greatest for any thres months perlod In
the history of the blg corporation and
an amount far In excess of the entire
net earnings for 1914, And the not re-
turn for the Iast two quarters of 1816
wera about $40,000,000 above the four
quarters in 1815, At the close of 1915
the net assets of the corporation appll-
cable to the common stock were equiva-
lent to $140 a share. At the close of
19016 they were heavily Increased. A
great equity has been established for
the common shares, It is not surprising
the directors of the corporation have an-

bring to the holders of the junior lssue
1% per cent. extra on thelr shares, As
a matter of fact the board was uitra
conservative.

Aceentunting Bad News.

gators from Washington tradera in the
Stock Exchange hammered the market
for a brief perliod just e show there
wis something after all in the theory of
Col. Whipple that selling stocks short
accentuates bad news Bad news yes-
terday, however, merely was a prospect.

New liaven's New Low.

stock sold to a new low record In yes-
terday's market at a price under ln
which compared with a high for 1916 o

7717 and & high record in 1903 of 255,
the last named level being reported at a
tims before financial experimenta were

pany's programme of gobbling up every
transportation facllity in New England.

compuny will have to meet in soma way

ond taken from the company’'s treasury
Wall Street operators are beginning
welleve that thers will be no more re

reorganization supervised by the courts

trel

Selling 8¢, Panl,

LY | numily on its common, Later on s in-
Ly | erense in earnings from s Pacifie coust
14 | eviension alone will gilve practioal
A L surely of a return of the stock to the
old dividend basis. At least, that In the

& | opinion of the hest informed men on the
[ == "'1 St Paul property

———

RBonds and Enrning Capacity.

000 general und refunding 41y per cont

veanr ended June 30 lasl the compansy
showed o surplus after intersst, rentg
and miscelitineous churges of 168,717,057

French lnluuulul Credion.

Heretofore opportunity to poeticipate
In French Industelal evediis has been |
apen only to the banks, but in the case
of the latest offering, $50,000,000, this
type of Investment I8 open to Individuals
on an attractive busls, prrticularly as it
i# In the form of registered assigunble
trust company participation ceriificates
in the denomination that may be desired
by the buyer. The obligation repiresented

in the direct and several, but not Jolnt,
responsinility of ench one of sevently-lour
French industrial companies, the counter-
paris of which In the United States are
such concerns as the General Hleotrice
Company and the UUnited States Steel
Corporation.  In addition the credit is
secured by 350,000,000 French Governs
ment notes and by 20 per gent. of the
totul nmount of the eredit.  Purchasers
of the certificates got them on a 614 per
cont. basls, whils they may obtain further
benefits  If  there should be substan.
tiu) Improvement in French exchange.
Willlmm P. Bonbright & Co. are ihe
bankers making the offering.

Ungrounded Infintlon Fears,

The rejection by the House Banking
\M.Cum Committee of the provision

| in the proposed amendment to the bank-
| banks to exchange their notes for gold

On May 13, 1904, United States Steel ' counted as part of the gold reserve

the only twelvemonth period In the his-|judgment of most bankers. 'The House

holders falled to recelve a return nnl!nuld lead to dangerous inflation, but

the year ended December 31 last total {evelopment. On the other hand, they

| try's total eirculation.

nounced that the next dividend date will | power of protection would be increased.

Perhaps for the henefit of the lnu«ll-‘

tried upon the property and before the |
days of the imauguration of the com-

Now thers Is talk of receivership pro-
coedings for this once sIrong company—
a company that would ba strong to- dny
it good rallroading had been the govern-
ing influence In the operations of the
property In recent yvears. On May 1 the

n L]
| AdamsEx 130
a

$25,000,000 of notes, which, with $2.000,-

were Used to pay off $27.000,000 & per
cent, collatersl notes, On May 1 the
New Haven has to meet aleo $20,000,000
on New England Navigation notes, For
yeurs the company has been borrowing

¢ Paul and Just now
from Peter to pry Pa L | A \mTuhj-fms

]
|J\m~muﬂ' 118 145

1

1

T .\m‘lun‘p‘fi;r:

sponse from Peter and that the Dest
interests of the stockholders and the
ereditors would be served by u financiul

A sory s going the rounds that the
Morgan Interests are aBsolutely out of
the New Haven and that Boston banking |
interests are buyving the stock for con-

Various teaders In Wall Street are
selling St Panl common because of their
disappointment over the fallure of the
directors to advancs the dividend. There
in no good reason why the hoard shoutd | ¢
make an Ipcrease In the rate nt this
| partienlnr time, In epite of the vast im-
provement in the company’'s position, hut |
there I8 good warrint, however, for the
predietion mids by s prominent house
vesterday that the persons whoa own St |
t'aul stook and continue to hold it event-
uilly will recelve a bolter return ong,
their investment, There are too many
uncertalntitiea In the raliroad situation
lo encourags the {dea that the current
year 14 to be a period of dividend ex-
punatan by  the rall transportiation
companles, Bul this Is no argument for
T ] lguldating the raflrond stocke St Paul

i mow payving 2% per cent. semil-an-

Interest on the new Insue of $25,000.<

St Paul bonds will ndd $1.125,000 1o the
vompany’'s fixed charges  In the fisenl

Ay compared with $11.088.282 in the year
hefore, nnd o surplus after dividends on
the common and preferred stocks of
$R.020.5T0, ns agiinsg a defleit in the |
preceding Asoal period.  On the basls of
1915168 carnings the surplus after divi- |
dendd charges, Iincluding thoge on the new
botide, would totil $1,200,000,  And on |
the basin of eurnings for the fest wix
months of the preseng fiseal year the
commpany shiould #how nt the end of June,
1017, surplus, including new charges,
available for dividends of mlmost $24,-
000,000 wnd about $9.000.000 after divi-
dends, With the completion of 1ts elocs Fittos, 1
trifeation plams the St Paul soill be able RENT
to save substantislly on operating cosis | I"I""""

by the certificates I8 & pro ratin interest |

ing law authorizing ¥ederal reserve
and allow gold thus acquired fo be

which the reserve banks nre required to
| maintaln against thelr notes In actunl
circulation runs contrary to the best

committes belleves that such ® plan

| the members of the Federnl Reserve
Board frequently have pointed out how
little danger there would be of such a

have shown that the power of note lssues
under such conditions would afford con-
siderable sdvantage when gold wag be-
ling withdrawn for export. Paul M,
Warburg rocently sald in answer to the
Idea that the volume of our money would
be heavily Ihcreased by any such ar-
rangement that If we added §500,000,000
to the Federal reserve banks' gold hold-
Ings by withdrawing gold certificates
from clreulntion and Issued against this
gold an equivalent amount of Federal
reserve notes the exchange In itself
would not alter the volume of the coun-

Warburg's Argament.
Mr. Warburg said further that our

For Instance, if the member banks should
discount with Federal reserve banks
$300,000,000 of paper and ship $200,000,-
000 of gold out of the credit balance
thus secured the account would balance.
In other words, the exchange would en-
able us to beur a loss on gold which
otherwise might have affected seriously
our financial position, Federal reserve
notes certainly would =erve as well In
circuiation as gold certificutes. Federal
resarve notes secured by the assets of
the reserve banks and covered by gold
would glve elusticity simllar to that pro-
vided to the currency syvstem In forelgn
countries, where elasticity does not sapell
Hinflatlon,  Elasticity without restraint

an “nnllvmu!d lead to Inflation, but it ls elis-
New York, New Haven an A/r tlelty with regulation that the Reserve

\ Buard s fighting for. Our Congressmen,
| however, are not financlers,

Closing prices of siocks in which thers
were no iransactions .'Il‘.l.el‘l!"
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| RAILWAY mmm:m BONDS.

Qurnlur] on A pern-nluu- hawis

SCARCITY OF BONDS |

RESTRICTS SELLING'

Operations Wounld Be Much
More Extensive if Offer-
ings Were Larger.

TRADING IS INCREASED

Net. Improvements in Foreign |

Government Issues—New
Havens Follow Stock.

Ruylng of bonds of wvarlous classes |
continues In moderately active volume, |

and under present conditions In the

money market and thoee in the world ur|

il

it s probable the demand will
run on. Indeed, the chances are that the
dally operations, both in the Stock Ex-
change and over the counter, would be
more extended if they were not restricled
by the relative scarcity of offerings.

In yesterday's murket In the Stock
Exchungs prices generally were higher,
the chief exceptions belng presented in
instances where spoculative sales were
reported. The high grade issues were
well taken, this group Including some of
the Industrial and miscellnneous honds
which are In a position to stand almost
any sort of test that might develop from
decreased carning power hy corporations,
The forelgn Governments, asx A rule,
closed nt net Improvements, United King-
dom O providing an exception with a net
loss of %. Anglo-French bs agaln were
In demand from smnall investors,

Atchlson convertible 4% moved to 108
and the generul 4s continued their prog-
ress in the direction of par. Rurlington
Joint 48 sold within a fraction of pur,
inols Central refunding 4= ended 1
polnt up at 95, while other strong
features were Northern Pacific 4s and
Reading general 48, New Haven 6a fol-
lowed the stock, declining % to 104,
again=t a high last year at 117,

There was good buving of American
Telephone 55 and Armour & Co, 4148,

Totul =ales amounted in par value to

$4.520.000, am compured with $4,042,000
on Monduy and $4.328 000 & week ago,

Quotntions on Governments and sales

of other bonda follow

U, 8, GOVERNMENT DONDS.
Jun. 30, Jan.
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United States ‘itw-l common mdd b the late
afternoon as Bigh as 113%. the lest price that
I touched In Wall Steeet,  More than G200
shiares wore dealt ln, representing a large pro
portion of Its total tarvover o the Anene sl
district, In the gencral murket an early vigor
ous selling movenient thronghout the st wes
followed by brregulor rullios in the afternoog
The special weakoesa In New Haven helpod (o

§omisetthe the market ax w whole

Eules of mining stocks were as follows
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